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CONFIDENTIAL JIDDA 4034 


E.O.: 11652: GDS 
TAGS: EAID, EGEN, SA 

SUBJ: INDUSTRIALIZATION WORKING GROUP: SAUDI EXPECTATIONS 
REF : A. STATE 149750; B. STATE 148197 

SUMMARY: SAUDIS HAVE HIGH BUT UNDEFINED EXPECTATIONS FOR 
INDUSTRIALIZATION AND OTHER WORKING GROUPS. THEY WANT 
ACTION, NOT MORE STUDIES BUT NOT SURE WHAT USG CAN PROVIDE 
THAT PRIVATE INDUSTRY CAN'T. THEY ANTICIPATE WORKING GROUPS 
WILL FUNCTION THROUGH EXCHANGES OF VISITS BY INDIVIDUAL 
EXPERTS UP TO ECONOMIC COMMISSION MEETING IN THE FALL. SAUDIS 
HAVE SET UP TEMPORARY ORGANIZATION WITH ONE MILLION RIYAL 
BUDGET TO FACILITATE WORKING GROUP ACTIVITIES. END SUMMARY. 

1. IT IS CLEAR FROM RECENT CONVERSATIONS WITH SULAIMAN 
SOLAIM. SAUDI COORDINATOR FOR WORKING GROUPS, ADVISORS 
TO CENTRAL PLANNING ORGANIZATION AND OTHERS THAT SAUDIS 
ARE ENTHUSIASTIC AND HAVE HIGH EXPECTATIONS FOR OUTCOME 
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OF INDUSTRIALIZATION AND OTHER WORKING GROUP MEETINGS. 
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IT IS EQUALLY CLEAR THAT THEY HAVE NOT DEFINED THESE 
EXPECTATIONS. A QUESTION WHICH HAS SURFACED IN THEIR PRE- 
PARATORY WORKING GROUP MEETINGS AND WHICH HAS BEEN RE- 
FLECTED IN OUR CONVERSATIONS WITH SAUDI OFFICIALS IS 
"WHAT CAN WE GET FROM THE WORKING GROUPS AND THE USG 
THAT WE CANNOT GET FROM CONTINUATION AND DEVELOPMENT OF 
OUR TRADITIONAL CLOSE COOPERATION WITH AMERICAN BUSINESS 
FIRMS, SUCH AS BECHTEL?" 

2. SAUDIS TEND TO BE CONVERVATIVE AND APPRECIATE THE 
VALUE OF STUDYING A QUESTION THOROUGHLY BEFORE ACTING. 
(CPO HAS BEEN INSTRUCTED TO MAKE AVAILABLE TO WORKING 
GROUPS LISTS OF STUDIES DONE ON SAUDI INDUSTRIALIZATION.) 
HOWEVER THEY ARE BEGINNING TO HAVE THE FEELING THEY 
HAVE BEEN STUDIED TO DEATH. THEY FEEL THAT THEY MUST 
NOW ACT DECISIVELY. THEY WANT AS SOON AS POSSIBLE TO HAVE 
SPECIFIC RECOMMENDATIONS ON HOW USG CAN ASSIST SAUDI 
INDUSTRIAL DEVELOPMENT-NOT RECOMMENDATIONS FOR FURTHER 
STUDIES. 

3. SAUDIS CONSIDER THE MANDATE OF THE WORKING GROUPS 
TO HAVE BEEN SPELLED OUT IN THE TEXT OF JUNE 8 SAUDI-US 
JOINT STATEMENT. WITHIN THIS CONTEXT THEIR SIDE WILL 
HAVE BROAD AUTHORITY TO DISCUSS ISSUES. THEY PREFER TO 
KEEP SIZE OF THE WORKING GROUP LIMITED TO FACILITATE ITS 
WORK. HOWEVER, THEY WILL HAVE EXPERTS IN VARIOUS FIELDS 
STANDING BY TO CONTRIBUTE WHEN CALLED UPON. GROUP WILL 
NOT BE PREPARED TO DISCUSS WHAT THEY CONSIDER "POLICY" 
MATTERS OF PETROLEUM PRODUCTION LEVELS AND QUESTIONS OF 
SAUDI MONETARY INVESTMENTS. 

4. IN REVIEWING THE PROPOSED AGENDA FOR INDUSTRIAL 
WORKING GROUP MEETINGS (REF B) SOLAIM TOLD US THAT VIR- 
TUALLY EVERY ONE OF THE POINTS CONTAINED IN IT HAD AL- 
READY BEEN DISCUSSED WITHIN THE SAUDI WORKING GROUP. 

IN THE LIGHT OF THIS AGENDA THEY WILL DO EVEN MORE HOME- 
WORK. WE EXPECT TO HAVE THE OFFICIAL REACTION TO OUR 
AGENDA AND ANY PROPOSED CHANGES BY TUESDAY, JULY 16. 

5. BY WAY OF ILLUSTRATING THE SERIOUSNESS WITH WHICH 
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SAUDIS VIEW THE WORKING GROUPS, SOLAIM TOLD US THAT HE 
HAD BEEN ALLOTTED ONE MILLION RIYALS TO DISPENSE AS NEC- 
ESSARY TO FACILITATE FUNCTIONING OF THE WORKING GROUPS. 
OFFICE SPACE HAS BEEN ACQUIRED AND WILL BE FURNISHED 
AND READY FOR USE ON A CONTINUING BASIS BY THE TIME THE 
FIRST US WORKING GROUP ARRIVES. PURPOSE OF THIS OFFICE, 
STAFFED BY U.S. UNIVERSITY GRADUATES, WILL BE TO FACILI- 
TATE THE WORK WITHIN SAUDI ARABIA OF VARIOUS INDIVIDUAL 
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EXPERTS WHICH THE SAUDIS EXPECT WILL BE SHUTTLING BACK 
ANDFORTH BETWEEN SA AND THE US, BETWEEN THE TIME OF THE 
FIRST WORKING GROUP MEETING AND THE MEETING OF THE ECON- 
OMIC COMMISSION IN THE FALL. 

5. IN SUM, SAUDIS ARE EXPECTING FIRST WORKING GROUP 
MEETING TO COME UP WITH SOME SPECIFIC PROPOSALS. HOWEVER, 
THEY EXPECT THE WORKING GROUPS TO CONTINUE FUNCTIONING 
AFTER THE FIRST MEETING WITH REGULAR EXCHANGES OF VISITS 
TAKING PLACE AS A REPORT IS WORKED UP FOR APPROVAL BY 
ECONOMIC COMMISSION. 

6. A PRIVATE US ADVISORY TEAM TO THE CENTRAL PLANNING 
ORGANIZATION (PROFESSORS HAGEN, A.J. MEYER, AND JOHN 
DUNLOP) DISCUSSED WITH US THE MEETINGS THEY HAVE HELD WITH 
SAUDI OFFICIALS CONCERNING INDUSTRIALIZATION AND MANPOWER 
WORKING GROUP PROGRAM. PRESIDENT OF THE CENTRAL PLAN- 
NING ORGANIZATION HISHAM NAZIR CLEARLY INTENDS INSERT 
HIMSELF ON A HIGH LEVEL INTO THE SAUDI-US RELATIONSHIP. 

AKINS 
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